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Disclaimer & Important Notes

You must read the following before continuing. The following applies to this document, the presentation of the information in this document, and any question‐and‐answer session that may follow (collectively, the "Presentation"). In viewing the Presentation, you agree to be bound by the following terms and

conditions.

This Presentation is confidential and is made available strictly on the basis that it will not be photocopied, reproduced, redistributed or disclosed, in whole or in part, to any other person at any time, nor its contents disclosed or used for any purpose, without the prior written consent of Jadestone Energy  Inc. 

("Jadestone" or the "Company"). 

While the information contained herein has been prepared in good faith, neither the Company nor any of its respective shareholders, directors, officers, agents, employees or advisers give, have given or have authority to give, any representations or warranties (express or implied)  as to, or in relation to, the 

accuracy, reliability or completeness of the information in this Presentation, or any revision thereof, or of any other written or oral information made or to be made available to any interested party or its advisers (all such information being referred to as "Information") and  liability therefore is expressly 

disclaimed to the fullest extent permitted by law. Accordingly, neither the Company, nor any of its respective shareholders, directors, officers, agents, employees or advisers take any responsibility for, or will accept any liability whether direct or indirect,  express or implied, contractual, tortious, statutory or 

otherwise, in respect of, the accuracy or completeness of the Information or for any of the opinions contained herein or for any errors, omissions or misstatements or for any loss, howsoever arising, from the use of this Presentation. This  Presentation is subject to material updating, revision and further

amendment.

This document and any materials distributed in connection with the Presentation may include certain forward‐looking information and forward-looking statements (collectively, "FLI"), including statements with respect to Jadestone's business, financial condition and results of operations, including the  

proposed acquisitions set forth herein. FLI, which contain the words "anticipate", "believe", "intend", "estimate", "expect", "target", "aim", "plan", "project", "will", "can have", "likely", "should", "would", "could" and words of similar meaning, reflect the beliefs and expectations of the directors and  officers of 

Jadestone and involve risk and uncertainty because they relate to events and depend on circumstances that will occur in the future. No representation is made that any of these statements or forecasts will come to pass or that any forecast results will be achieved. Readers should not place  undue reliance on 

FLI which by its nature is based on current expectations regarding future events that involve a number of assumptions, inherent risks and uncertainties, which could cause actual results to differ materially from those anticipated. FLI is not based on historical facts but rather on  current expectations and 

assumptions regarding, among other things, the timing and scope of certain of Jadestone's operations, plans for and results of drilling activity and testing programmes, future capital and other expenditures (including the amount, nature and sources of funding thereof), continued  political stability, and timely 

receipt of any necessary government or regulatory approvals. Although the expectations and assumptions reflected in such FLI are believed to be reasonable, they may prove to be incorrect. FLI involves significant known and unknown risks and uncertainties. A number  of factors could cause actual results 

to differ materially from those anticipated by the Company including, but not limited to, risks associated with the oil and gas industry (e.g. operational risks in exploration and production; inherent uncertainties in interpreting geological data; changes in plans with  respect to exploration or capital expenditures; 

interruptions in operations together with any associated insurance proceedings; reductions in production capacity; the uncertainty of estimates and projections in relation to costs, expenses and health, safety and environmental risks); the risk of  commodity price and foreign exchange rate fluctuations; the 

uncertainty associated with negotiating with foreign governments; risk associated with international activity, including the risk of political instability; the risk of adverse economic market conditions; the actual results of marketing activities  and the risk of regulatory changes. Readers are cautioned that the 

foregoing list of factors is notexhaustive.

FLI cannot be relied upon as a guide to future performance and the past performance of Jadestone cannot be relied on as a guide to future performance. FLI speaks only as at the date of the Presentation and Jadestone expressly disclaims any obligation or undertaking to release any update of, or revisions  

to, any FLI in the Presentation, other than as required by applicable securities laws. No statement in the Presentation is intended to be a profit forecast.

Neither the issue of this Presentation nor any part of its contents is to be taken as any form of commitment on the part of the Company to proceed with any transaction and the right is reserved to terminate any discussions or negotiations with any prospective investors. In no circumstances will the  Company 

be responsible for any costs, losses or expenses incurred in connection with any appraisal or investigation of the Company. In furnishing this Presentation, the Company does not undertake or agree to any obligation to provide the recipient with access to any  additional information or to update this 

Presentation or to correct any inaccuracies in, or omissions from, this Presentation which may become apparent.

This Presentation should not be considered as the giving of investment advice or recommendation by the Company, or any of its respective shareholders, directors, officers, agents, employees or advisers. In particular, this Presentation does not constitute an offer or invitation to  subscribe for or purchase 

any securities and neither this Presentation nor anything contained herein shall form the basis of any contract or commitment whatsoever. Each party to whom this Presentation is made available must make its own independent assessment of the Company after making  such investigations and taking such 

advice as may be deemed necessary. In particular, any estimates or projections or opinions contained herein necessarily involve significant elements of subjective judgment, analysis and assumptions and each recipient should satisfy itself in relation to such  matters.

This Presentation does not constitute an offer to sell or the solicitation of an offer to buy securities in any jurisdiction where such offer or sale is prohibited. This Presentation may not, except in compliance with any applicable exemption under applicable securities law, be taken or transmitted into  any 

jurisdiction or distributed to any person resident in any jurisdiction. The distribution of this Presentation in or to persons in a jurisdiction may be restricted by law and persons into whose possession this document comes should inform themselves about, and observe, any such restrictions. Any  failure to 

comply with these restrictions may constitute a violation of the laws of the relevant jurisdiction.

In Canada, this Presentation is for delivery only to "accredited investors" as defined in National Instrument 45-106 – Prospectus and Registration Exemptions ("NI 45-106"). In the case of other jurisdictions, this Presentation is for delivery only to those persons referred to in the sections of this  disclaimer 

below that are specific to those jurisdictions. Any other person who receives this Presentation should not rely or act upon it. By accepting this Presentation and not immediately returning it, the recipient represents and warrants that they are a person who falls within one or more of the  above descriptions 

of persons entitled to receive the Presentation. This Presentation is not to be disclosed to any other person or used for any other purpose. 

United  Kingdom

This Presentation has not been approved by an authorised person pursuant to Section 21 of the Financial Services and Markets Act 2000 ("FSMA") and accordingly it is being distributed in the United Kingdom only to persons falling within the categories set out in article 19 (Investment  professionals) or 

article 49 (High net worth companies, unincorporated associations etc) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005. It is not intended to be distributed or passed on, directly or indirectly, to any other class or persons in the United Kingdom and  persons of any 

description other than as described in this paragraph should not rely or act upon this Presentation. This presentation has not been approved as a prospectus by the UK Financial Conduct Authority ("FCA") under Section 87A of FSMA and has not been filed with the FCA pursuant to  the United Kingdom 

Prospectus Rules. No offer of securities in the Company is being or will be made in the United Kingdom in circumstances which would require such a prospectus to be  prepared.

United States

This document does not constitute an offer to sell, or a solicitation of an offer to buy, securities in the United States or any other jurisdiction. Any such offer to sell or solicitation of an offer to buy the securities described herein or during the presentation will be made only pursuant to subscription  

documentation between the Company and prospective purchasers. Any such offering will be made in the United States in reliance upon an exemption from registration under the U.S. Securities Act of 1933, as amended (the " Securities Act"), for an offer and sale of securities that does not involve  a public 

offering, and the offer and sale of the securities will be conditioned on the receipt of representations, warranties and agreements of prospective purchasers to establish that exemption.

In the United States, this Presentation is for delivery only to "accredited investors" as defined in Regulation D promulgated under the Securities Act. The information contained in this Presentation has not been reviewed or approved by the U.S. Securities and Exchange Commission or any state  securities 

regulatory authority. Any representation to the contrary is unlawful. This Presentation does not include a complete description of the Company or any offering. Any offer of securities of the Company will be made in the United States only pursuant to a placement letter or subscription  agreement and the 

provisions of applicable law. Copies of the placement letter or subscription agreement and related subscription documents will be provided to prospective investors by the Company. Any securities to be offered for sale by the Company are not expected to be registered in the  United States under the 

Securities Act or under any state securities laws and it is anticipated that any such securities offered or sold in the United States will be exempt from registration pursuant to Section 4(a)(2) and Regulation D promulgated under the Securities Act. As a result, such securities  cannot be resold unless 

subsequently registered under applicable securities law or unless an exemption from such registration is available. Further, each person to which any securities of the Company are offered in the United States will be required to represent, among other things, that such  person is an "accredited investor" as 

that term is defined in Regulation D promulgated under the Securities Act.

THE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE UNITED STATES SECURITIES AND EXCHANGE COMMISSION OR ANY STATE SECURITIES COMMISSION NOR HAS THE UNITED STATES SECURITIES AND EXCHANGE COMMISSION OR ANY  STATE 

SECURITIES COMMISSION PASSED UPON THE ACCURACY OR ADEQUACY OF THIS COMMUNICATION. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.

Oil, Natural Gas and Natural Gas Liquids Information

The oil, natural gas and natural gas liquids information in this Presentation has been prepared in accordance with National Instrument 51-101 – Standards of Disclosure for Oil and Gas Activities and the Canadian Oil and Gas Evaluation Handbook (the "COGE Handbook"). Terms related to  resources 

classifications referred to in this document are based on definitions and guidelines in the COGE Handbook which are as follows.

A barrel of oil equivalent ("BOE") is determined by converting a volume of natural gas to barrels using the ratios of six thousand cubic feet ("Mcf") to one barrel. BOEs may be misleading, particularly if used in isolation. A BOE conversion ratio of 6 Mcf:1 BOE is based on an energy equivalency  

conversion method primarily applicable at the burner tip and does not represent a value equivalency at the wellhead. Given that the value ratio based on the current price of oil as compared to natural gas is significantly different from the energy equivalency of 6:1, utilizing a conversion on a 6:1  basis may 

be misleading as an indication ofvalue.

Certain figures contained in this Presentation, including financial and oil and gas information, have been subject to rounding adjustments. Accordingly, in certain instances, the sum or percentage change of the numbers contained in the Presentation may not conform exactly with the total figure given.
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Ogan Komering PSC
Key transaction terms

 US$5.8 mm cash consideration

—Subject to working capital and other 

customary adjustments

 Economic effective date July 1, 2016

 Simultaneous signing and closing

—Sale of shares in vendor’s SPV holding its 

50% working interest in the Ogan Komering

PSC

—No Government approvals required

 Vendor to assume transfer tax obligations, as 

is customary in Indonesia

 All other obligations pass to Jadestone

 Annual, after capex, free cashflow net to 

Jadestone of c. US$4 mm up to PSC expiry

 Vests a priority right to enter into discussion 

with PERTAMINA in new gross split PSC

Ogan Komering is Jadestone’s first acquisition from the heritage Talisman Asia Pacific portfolio

Agreed terms Ogan Komering PSC working area, South Sumatra Basin
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Ogan Komering PSC is a stable oil and gas producing 
asset in the prolific South Sumatra Basin
Talisman acquired its 50% working interest and joint operatorship in Aug 1994

 Mature producing oil and gas block, onshore South 

Sumatra, covering 1,155 km2

— Initial discoveries date from 1989, first oil Dec 1992

 PERTAMINA and Jadestone each hold 50% working 

interest and joint operatorship

 PSC expires Feb 2018

— Indonesian Government has awarded the new PSC to 

PERTAMINA

—Jadestone now has priority entry, as an existing 

contractor, for discussions with PERTAMINA in the 

new gross split PSC

 Work continues, including on maintenance and 

workovers, to maintain production and safe operations

 No abandonment and site restoration (ASR) obligations 

specified under the PSC.  The existing contractors 

contribute to a fund for ASR activities

—Fund is set up to be passed to the contractors under 

the new PSC

Jadestone’s acquisition is value accretive even in the absence of participation in the new PSC or 
further exploration success

PSC particulars and select history Current operating overview

 Excellent safety, environmental and CSR record

—Awarded Green Proper Government recognition in 

2016.  ISO 14001 and OHSAS 18001 certified

 Current gross production is circa 3,000boe/d oil from Air 

Serdang, Guruh and Mandala fields, circa 70/30 light 

oil/gas

 Oil is piped 17kms to the nearby Kuang pipeline, then to 

the Plaju 133,700bbl/d integrated refinery

 Gas is sold to PERTAMINA and piped to end user, PT 

Pupuk Sriwidjaja (PUSRI), fertilizer plant at Palembang

—Gas sold under a 7.5-12mmscf/d best endeavours 

basis at a fixed price with a fixed escalation

—Significant unmet gas demand from PUSRI

 Jadestone secondees (prior Talisman employees) are  

placed into the Joint Operating Body (“JOB”)

 Jadestone will seek an independent reserves evaluation 

with participation in the new PSC

Source: Wood Mackenzie and company estimates/data
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Indonesian domestic gas market outlook
Indonesian domestic gas prices have increased substantially over the last decade

 Domestic gas demand is driven by strong economic growth

 Gas prices increased in the last decade, as gas deficit was met by

higher cost gas and with government support for buyers

 Future LNG supply to the domestic market is the reference point

and alternative source of supply

—Currently US$7/mmBTU as landed LNG in Sumatra at 

US$55/bbl crude oil price, or US$10.1/mmBTU after regas via 

Lampung FSRU

—Significant headroom for new pipeline gas from Ogan

Komering
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Source: Wood Mackenzie and company data/estimates
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Fiscal terms and new PSC award
The Ogan Komering PSC will be replaced by a gross split PSC upon expiry

aimed at encouraging a more efficient upstream sector

 Indonesian Ministry of Energy and Mineral Resources (MOEMR) to determine 

participation under new PSC

— Indonesian MOEMR has recently awarded the new PSC to PERTAMINA

 Jadestone management, with their circa 23 year history in the license, have been 

valued as PERTAMINA’s strategic partner in the Ogan Komering PSC

 Jadestone has priority entry, as an existing contractor, for discussions with 

PERTAMINA in the new gross split PSC

 Joint operating agreement, 

with PERTAMINA and 

Jadestone having equal 

participating interests in the 

JOB

 No first tranche petroleum

 Post-tax profit oil is split 

80/20 and for gas split 70/30 

(in favour of Government)

 Domestic market obligation 

9.6% for Air Serdang and 

approximately 7% for Guruh

and Mandala, and sold for 

10% of the market value

 Tax rate of 48%

Current fiscal terms New PSC

 Introduced in Jan 2017 to encourage efficiency

 Gross production revenues split between the Government and contractors, and 

removal of cost recovery mechanism

 Gross oil revenues split 57/43, gas split 52/48 (in favour of Government)

 Progressive contractor share to apply depending on field characteristics and 

circumstances

— 3% for secondary production stage, such as Ogan Komering

— 2.5% if oil between $55 and $70/bbl, 5% for oil between $40 and $55/bbl

 Other beneficial changes for contractor versus current Ogan Komering fiscal terms

— DMO will be sold at market price

— Costs will be deductive for income tax assessment purposes

— Corporate income tax rate of 40%

Gross split PSC terms

Source: Wood Mackenzie, company data
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Ogan Komering meets Jadestone’s strict threshold 
acquisition criteria
Potential to unlock significant value via JSE’s technical & commercial capabilities

Relationship
 Deep relationship with PERTAMINA

 Close relations with other key stakeholders, including local government and communities

Technical 

 Comprehensive South Sumatra Basin (and regional) subsurface understanding 

— Pioneered on-shore 3D seismic acquisition and interpretation to identify sweet spots in Batu Raja 

limestone formation in South Sumatra

 Extensive experience in operating assets and unlocking value in-Basin, including Jambi Merang and 

Ogan Komering itself

— First quartile Indonesian lifting costs for Ogan Komering PSC for much of the last decade

 Proven expertise in life-of-field extensions

Commercial

 In depth understanding of local gas market supply and demand dynamics

 Strong knowledge of infrastructure constraints and ullage 

 Successfully re-negotiated gas prices for Ogan Komering and Jambi Merang

Execution

 Intimate understanding of local terrain, operating requirements and costs

— In partnership with PERTAMINA delivered South Air Serdang, and Jambi Merang, ahead of schedule 

and within budget

 Focus on improving process safety and training resulting in world class performance, as well as 

ISO14001 and OHSAS18001 accreditation

Jadestone’s management has many years of hands-on experience in South Sumatra generally, 
and with Ogan Komering specifically
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David Lamb joins Jadestone as Indonesia Country 
Manager immediately
Country team to grow in a measured way in line with Jadestone’s portfolio

Jadestone is pleased to add, in a measured way, incremental Indonesian technical and 

commercial operating capabilities via new team members that are former colleagues

 David Lamb, Talisman’s (TLM) Indonesia Country Manager for the last 

eight years, joins Jadestone

 Petroleum engineer with 35 years experience

— Technical proficiency spanning G&G, reservoir engineering, project 

development and operations

 Track record of operational excellence, including with regard to HSE 

matters

— Indonesian national HSE awards achieved in joint operated 

producing assets with PERTAMINA

 Very strong relationships with the host nation built on more than 25 

years experience in-country

 Select highlights at TLM

— Circa 70 mboe/d production providing significant free cash flow to the 

parent company

— Created and executed TLM’s “South Sumatera Strategy”, building a 

leading position with highly prospective acreage

— Actively strengthened partnership with PERTAMINA, working 

together on numerous projects in Indonesia and internationally

Indonesia Country Manager

 As part of the Joint Operating Agreement, 

Jadestone has the right to place a number 

of secondees into the JOB

 This involves a number of senior 

secondees including Operations Manager, 

Finance Manager and senior field staff

 There are 11 secondees in place today, all 

former Talisman employees

 Jadestone will work co-operatively with 

PERTAMINA to meet growing local gas 

demand

— Bright future for the current secondees

that are dedicated to Ogan Komering’s

success

Indonesia team
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Exploration upside
Ogan Komering recent discoveries and exploration potential

Jadestone is committed to near field appraisal/step-out drilling to realise block potential utilizing 
existing 3D seismic and to confirm additional gas accumulations

 Three gas discoveries in 2014-2016 

period, Bandar Agung, Jantung Baru, 

and North Meraksa

— Test results not disclosed

 Oil discovery at North Air Serdang in 

2014

 Significant follow-on gas potential 

identified in recent 3D high quality 

seismic

 Oil prospectivity in the eastern part of 

block varies from extremely low risk to 

medium risk with numerous leads

 Existing abundant low cost 

infrastructure and nearby oil and gas 

demand ensures higher potential to 

commercialise, and in a rapid time 

period

Exploration and appraisal upside



10

Producing – IOCProducing – PERTAMINA Producing – Other Exploration

 Management track record and knowledge in-

Basin

 Proven petroleum province, mainly conventional 

producing reservoirs

— Acquire immediate production

 Low risk and value accretive opportunities 

focused on improved recovery and enhanced 

margins

 Established infrastructure and clear egress 

options to support fast track, low cost 

development

 Under-explored licenses rely on limited, legacy 

2D seismic data

 PSC expiry has provided a catalyst 

 Local operators seek capital and capability 

support

 Remaining potential immaterial for IOCs, but 

ideal for Jadestone

 Aggregation and optimization synergies can 

deliver significant incremental value
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There are a number of opportunities in the prolific 
South Sumatra Basin to build a core area
Generally mature basin for JSE to deploy our second phase operating capability

Overview of South Sumatra Basin Comments
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Jadestone Energy’s focus
Asia Pacific strategic focus with a proven business model to create exceptional 

value for investors

1. Balanced 

portfolio of 

production and 

development assets 

with additional 

growth from low 

risk exploration

6. Maintain a fully 

funded and cashflow 

resilient portfolio and 

a robust balance 

sheet

3. Focus on 

basins/regions 

consistent with 

Jadestone’s prior 

operating experience, 

technical knowledge, 

relationships & history 

of value creation

2. Focus on core 

areas in Asia Pacific, 

a region with 

industry leading 

margins, returns 

and cashflow 

resiliency

5. Focus on margins 

and accretive growth, 

unlocking value 

through development 

and our strong and 

experienced second 

phase operating 

capabilities

4. End-to-end 

technical and 

commercial operating 

capabilities, with a 

specialization as a 

leading second phase 

operator, capable of 

delivering results for 

host nations
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The acquisition of a 50% working interest in Ogan
Komering PSC is a key step for Jadestone Energy
An acquisition fully consistent with strategic focus

 For the first time in the company’s history, Ogan Komering PSC brings Southeast Asia production into the portfolio

—Further re-aligning Jadestone’s asset base to a balanced portfolio of production and development assets

 Value accretive acquisition even in the absence of participation in the new PSC, or further exploration success

—Forecast annual, after capex, free cashflow net to Jadestone of approximately US$4 mm up to PSC expiry

—Mature asset with substantial further potential to unlock via ongoing scrutiny of a capable second phase operator

—Significant incremental value via participation in the new PSC from ongoing production, three yet-to-be-commercialized gas 

discoveries and an oil discovery, plus additional exploration upside with numerous leads

 First step in the creation of a new core area in South Sumatra, an area with extensive infrastructure and growing local 
energy demand

—A core area where Jadestone management has extensive operating experience, technical knowledge, relationships and history 

of value creation

—Talisman has been a partner in Ogan Komering PSC itself for circa 23 years

—Several low risk and value accretive opportunities have been identified with value to be unlocked through development, 

improved recovery, and enhanced margins

 Right time to add, in a disciplined fashion, additional talent

—David Lamb, 35 years experience and Talisman’s Indonesia Country Manager for the last eight years, joins as Jadestone 

Country Manager with further team members to be added on a measured basis

 Acquisition fully funded from existing cash-on-hand

—Existing portfolio remains fully funded: Stag oilfield expected to be operating free cashflow positive in 2017, while funding of

Stag infill drilling will draw on cash-on-hand and/or the existing undrawn convertible bond
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Core Management Team
Paul Blakeley’s leadership is augmented by a management team with 

significant operational and technical experience

Core management Previous employers Experience (years)

Paul Blakeley

Executive Chairman
35

Michael Horn

Interim CEO
25

Dan Young

CFO
21

David Lamb

Indonesia Country Manager
35

Ha Nguyen

Commercial Manager
13

Mark Robertson

General Manager Australia
30

Henning Hoeyland

Subsurface Manager
17

Mark Craig

Production & Development Manager
30

Management's Track Record and Capability

 Strong ex-Talisman influence in current management team with rare blend of technical, operating and commercial

capabilities

—Track record of delivering projects on budget, safe production and reservoir excellence

—Complete end-to-end technical, commercial and operating capabilities

—Recognized leaders in their country/region and/or in their core capability

 Deep long-standing relationships built over decades

—Have coached and mentored many NOC decision-makers

—Enjoy widely held relationships across Asia founded on time, trust and delivery
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